DISCLOSURE WITH REGARD TO JIMAH ENERGY VENTURES SDN BHD (''JEV'')'S MEDIUM TERM NOTES

KL High Court Civil Suit No. S7-22-1297-2006

Jimah Power Generation Sdn Bhd v. Jimah Power Holdings Sdn Bhd & 19 Ors.

Jimah Power Generation Sdn Bhd ("JPG") have on February 2007 served a writ on AmInvestment (as Security Agent for the Secured Parties, namely, Trustee for the Noteholders, EON Bank Bhd, Facility Agent for the BG Lenders and Kafalah Lenders and SPV as defined in the Security Agency Agreement), Sumitomo Corporation, Bank Pembangunan Malaysia Berhad, RHB Investment Bank Berhad, and Special Power Vehicle Berhad  ("Apparent Funders") and 15 other parties, seeking among other things, 

(a)    a declaration that the Jimah Power Project (including the land on which the power plant is being constructed and the profits made) are trust properties of JPG and that the Apparent Funders are not entitled to assert or maintain rights over the Jimah Power Project (including the Land Interest Rights) to the exclusion of the Plaintiff ; 

(b)   specific relief orders for, among others, vesting and restitution of the Jimah Power Project to JPG and the cancellation of any interest, rights, encumbrances or other dealings against the Apparent Funders which are contrary to relief sought in (a) above together with such consequential directions deem fit to make good all legitimate claims of the Apparent Funders subject to an account being taken; and

(c)    other reliefs and orders, including damages and costs.

Investors are required to seek the opinion of a solicitor on matters relating to the legal suit.

General Statement of Disclaimer

When investors subscribe or purchase the Medium Term Notes (MTNs), investors should ensure, and in subscribing for or purchasing the MTNs, are deemed to have acknowledged and represented to JEV and the Joint Lead Arrangers (JLAs), as follows :-

(a)      it is lawful for the investor to subscribe for or purchase the MTNs under all jurisdiction to which the investor is subject;

(b)      the investor has complied with all applicable laws in connection with such subscription or purchase of the MTNs;

(c)      the JLAs, namely RHB Investment Bank Berhad, Bank Muamalat Malaysia Berhad, AmInvestment Bank Berhad and MIMB Investment Bank Berhad and the respective directors, officers, employees and professional advisers of the JLAs are not and will not be in breach of the laws of any jurisdiction to which the investor is subject as a result of such subscription or purchase of the MTNs, and the JLAs shall not have any responsibility or liability for (i) any direct, indirect or consequential loss or damage suffered by any person, investors or any third parties or (ii) if any such subscription or purchase of the MTNs is or shall become unlawful, unenforceable, voidable or void;;

(d)     it is aware that the MTNs can only be offered, sold, transferred or otherwise disposed of directly or indirectly in accordance with the relevant selling restrictions and all applicable laws;

(e)     it has sufficient knowledge and experience in financial and business matters to be capable of evaluating the merits and risks of subscribing for or purchasing the MTNs including but not limited to effecting independent verification and credit assessment of the MTNs and JEV, and is able and is prepared to bear the economic and financial risks of investing in or holding the MTNs;

(f)      it is subscribing for or purchasing or acquiring the MTNs for its own account; 

(g)     The JLAs have not made and do not make any representation, warranty or undertaking, expressed or implied (by this statement any act or conduct or omission to do so) in relation to JEV and/or the MTNs and the JLAs would not undertake a review of the business, financial or legal condition of JEV nor would it advise any person, investors or third party of any information coming to its attention;

(h)    The making of this Disclosure and General Disclaimer Statement does not impose any continuing duty to update or provide any information from time to time or at any time except as specifically provided by law; and

(i)     it is a person falling within any one or more of the categories of persons specified in Section 4(6) of the Companies Act 1965 as amended from time to time.

Each investor is solely responsible for seeking all appropriate expert advice as to the laws of all jurisdiction to which it is subject in this Disclosure Statement with regard to the MTNs and JEV and the JLAs shall assume non-reliance by any person, investor or third parties.

